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HIGHLIGHTS OF THE YEAR 




1964 


1963 

Net sales 

$7,257,125 

$6,362,733 

Income before taxes on income . 

$ 

600,358 

$ 

203.895 

Net income . 

s 

308,358 

$ 

97,895 

Net income per share—Common stock 

$ 

.88 

$ 

.17 

Number of shares outstanding at October 31, 

Common stock 

Preferred stock 


325,708 
—0— 


325,708 

34,942 

Dividends paid: 

Common stock 

per share $ .20—1964; $ .14—1963 

$ 

65,142 

$ 

45,599 

Preferred stock 

per share $ .60—1964; $1.20—1963 

$ 

20,374 

$ 

44,072 

Number of shareholders at end of year: 

Common . 

Preferred 


521 
—0— 


590 

361 

Book value per share of Common stock at October 31, 

$ 

8.14 

$ 

7.45 

Additions to property, plant, and equipment—net 

$ 

61,305 

$ 

58,879 

Number of employees at end of year . 


361 


301 
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CONSOLIDATED I 

THE AMERICAN MONORAIL 

October 31, 1964, ai 


1964 

1963 

ASSETS 



CURRENT ASSETS 



Cash 

$ 290,147 

$ 306,601 i 

United States Treasury Bills—at cost and accrued interest 

123,772 

173,842 

Accounts receivable, less allowance for doubtful 



accounts of $18,000 

1,033,978 

849,750 

Inventories—at the lower of cost (first-in, first-out) 



or replacement market: 



Raw materials and purchased and stock parts 

$ 799,920 

$ 846,052 

Work in process 

247,121 

275,749 

Supplies 

28,454 

31,083 


$1,075,495 

$1,152,884 

Prepaid expenses 

59,730 

60,259 

TOTAL CURRENT ASSETS 

$2,583,122 

$2,543,336 

DEPOSITS AND MISCELLANEOUS RECEIVABLES 

27,680 

43,763 

PROPERTY, PLANT, AND EQUIPMENT—on the basis 



of cost 



Land and improvements 

$ 86,058 

$ 86,058 

Buildings 

850,493 

829,383 

Machinery and equipment 

1,165,417 

1,126,743 


$2,101,968 

$2,042,184 

Less allowances for depreciation and amortization 

1,023,941 

920,355 


$1,078,027 

$1,121,829 

DEFERRED CHARGES AND PATENTS— 



at cost less amortization 

23,413 

31,008 


$3,712,242 

$3,739,936 


NOTES TO CONSOLIDATED 


NOTE A—NOTE PAYABLE TO BANK 

The note is payable in semiannual installments of not less than $35,000 each (required payments for 1965 have 
been made) with interest payable quarterly at the rate of 5% per annum. The terms of the note provide certain 
restrictions including: a limitation on the payment of cash dividends on Common Stock. At October 31, 1964, $249,873 
was free of such restriction. 

NOTE B—CUMULATIVE CONVERTIBLE PREFERRED STOCK 

On April 30, 1964, the Company redeemed all of its outstanding Preferred Stock. 

NOTE C—PENSIONS 

The estimated unfunded past service costs under pension plans for hourly rated shop employees at the Cleve¬ 
land plant and for salaried employees of the Company were approximately $470,000 at October 31, 1964, and the 
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ALANCE 


SHEET 


COMPANY AND SUBSIDIARY 

id October 31, 1963 


1964 


1963 


LIABILITIES AND SHAREHOLDERS’ EQUITY 
CURRENT LIABILITIES 

Accounts payable 

Accrued payrolls and amounts withheld therefrom 
Taxes, other than taxes on income 
Federal and state taxes on income, less 
United States Treasury Bills of $150,000 in 1964 

TOTAL CURRENT LIABILITIES 

NOTE PAYABLE TO BANK —Note A 

SHAREHOLDERS’ EQUITY 

Serial Preferred Stock—outstanding 1963— 

34,942 shares—Note B 

Common Stock, par value $1.00 a share: 

Authorized 500,000 shares 
Outstanding 325,708 shares 
Stated capital 

Retained earnings—Note A 


$ 410,398 
156,956 
21,591 

145,755 
$ 734,700 

325,000 


$ 356,374 
95,235 
24.557 

102,370 
$ 578,536 

— 0 — 


— 0 — 


382,676 

2,269,866 

$2,652,542 


$ 698,840 


382,676 

2,079,884 

$3,161,400 


$3,712,242 


$3,739,936 


FINANCIAL STATEMENTS 


annual cost, including amortization of the unfunded past service liability over a period of thirty years from the 
plans’ inception, is approximately $85,000. 

NOTE D—LONG-TERM LEASE COMMITMENTS 

At October 31, 1964, the Company was the guarantor of certain building and equipment leases entered into by 
its subsidiary requiring annual payments of approximately $20,600 for two years and $9,300 for fifteen years 
thereafter. 

NOTE E—INVESTMENT TAX CREDIT 

As a result of the enactment of the Revenue Act of 1964, the Company changed its policy (adopted in 1962) 
of including the investment tax credit in income over the useful lives of the related assets and in 1964, included 
the full amount of the 1964 credit and the unamortized balance of prior years’ credits in income. The effect of the 
change on net income for the year was not material. 


















































STATEMENT OF CONSOLIDATED INCOME 
AND RETAINED EARNINGS 

THE AMERICAN MONORAIL COMPANY AND SUBSIDIARY 

Years ended October 31 , 1964 , and October 31, 1963 



1964 

1963 



(Note) 

Net sales 

$7,257,125 

$6,362,733 

Miscellaneous income 

87,928 

53,230 

TOTAL INCOME 

Deductions (including provision for depreciation 
and amortization of property, plant, and 
equipment of $105,107; 1963—$119,191): 

$7,345,053 

$6,415,963 

Cost of products sold 

$5,437,945 

$4,887,037 

Research and development expenses 

24,947 

36,527 

Selling and advertising expenses 

853,631 

891,543 

General and administrative expenses 

417,565 

396,961 

Interest expense 

10,607 

— 0 — 


$6,744,695 

$6,212,068 

INCOME BEFORE TAXES ON INCOME 

$ 600,358 

$ 203,895 

Provision for Federal and state taxes on income 

292,000 

106,000 

NET INCOME 

$ 308,358 

$ 97,895 

Retained earnings at beginning of year 

Excess of par value over cost of 1,285 shares 
(1963—3,123 shares) of Preferred Stock 

2,079,884 

2,067,520 

purchased for retirement 

1,494 

4,140 

Deduct: 

Excess of redemption price over par value of 33,657 shares 

$2,389,736 

$2,169,555 

of Preferred Stock redeemed and related expenses 

Dividends paid: 

On Preferred Stock—$ .60 a share 

$ 34,354 

$ — 0 — 

(1963—$1.20 a share) 

On Common Stock—$ .20 a share 

20,374 

44,072 

(1963—$.14 a share) 

65,142 

45,599 


$ 119,870 

$ 89,671 

Retained earnings at end of year 

$2,269,866 

$2,079,884 


Note—Certain amounts for 1963 have been reclassified to conform to 1964. 


See notes to consolidated financial statements. 
































SUMMARY OF CONSOLIDATED SOURCE 
AND APPLICATION OF FUNDS 

THE AMERICAN MONORAIL COMPANY AND SUBSIDIARY 


Years ended October 31, 1964 , and October 31, 1963 


1964 


1963 


SOURCE OF FUNDS 
From operations: 


Net income 

$ 

308,358 

$ 

97,895 

Items which did not involve working capital: 

Provisions for depreciation and amortization 
of property, plant, and equipment 

Amortization of deferred charges and patents 

TOTAL FROM OPERATIONS 

$ 

105,107 

8,639 

422,104 

$ 

119,191 

3,670 

220,756 

Note payable to bank, less payments of $175,000 

Other sources (applications)—net 


325,000 

15,039 

( 

—0— 
39,004) 

From working capital 

$ 

116,378 

878,521 

$ 

25,118 

206,870 

APPLICATION OF FUNDS 

Dividends paid: 

On Preferred Stock—$ .60 a share 
(1963—$1.20 a share) 

$ 

20,374 

$ 

44,072 

On Common Stock—$ .20 a share (1963—$ .14 a share) 

$ 

65,142 

85,516 

$ 

45,599 

89,671 

Cost of 1,285 shares (1963—3,123 shares) of 

Preferred Stock purchased for retirement 

Redemption of 33,657 shares of Preferred Stock 
Expenditures for property, plant, and equipment 

$ 

24,206 

707,494 

61,305 

878,521 

$ 

58,320 
—0— 
58,879 
206,870 


ERNST & ERNST 

Union Commerce Building 
Cleveland, Ohio 44114 

Shareholders and Board of Directors 
The American MonoRail Company 
Cleveland, Ohio 

We have examined the consolidated balance sheet of The American MonoRail Company and 
subsidiary as of October 31, 1964, the related statement of consolidated income and retained earn¬ 
ings, and the summary of consolidated source and application of funds for the year then ended. 
Our examination was made in accordance with generally accepted auditing standards, and accord¬ 
ingly included such tests of the accounting records and such other auditing procedures as we con¬ 
sidered necessary in the circumstances 

In our opinion, the acompanying balance sheet and statement of income and retained earnings 
present fairly the consolidated financial position of The American MonoRail Company and subsidi¬ 
ary at October 31, 1964, and the consolidated results of their operations for the year then ended, 
in conformity with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. It is also our opinion that the accompanying summary of consolidated source 
and application of funds presents fairly the information therein shown. 

ERNST & ERNST 

Cleveland, Ohio 
November 25, 1964 
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